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JNT.FRST.JiTf; WMMFRCE COMMISSION • ' • . : ' . ' ' • ' • - . '

. . • ' ' • • . ' THIS SUPPLEMENT ("Supplement") t o that ' certain "Equip-
ment . Lease Agreement of May Ĵ 4_, 1975 (the rrLease"), between
GREYHOUND LEASING •& FINANCIAL CORPORATION ("Lessor'1) ana THE .
DETROIT EDISON COMPANY ("LESSEE")', is made and 'entered in to_t"his"

day °"ofx-̂ £̂  I, ..... ' , 1975. "• ..... . - .............. ' ...... "' "''""•• . :

- - - - "~

' . W . I T N E S S. S T E :

' WHEREAS, Lessor and Lessee did enter into the afore- .
said Lease 'to govern the-leasing of the- Equipment (as hereinafter
defined); and

. •. ' . WHEREAS, Lessor and. Lessee have agreed to certain .addi-
tional terms and conditions that are not. covered by the Lease,-
.which they desire to set forth herein and incorporate into the
Lease; . • • . - . ' . . ' . ' - . -

•'. NOW, THEREFORE, in consideration of the- premises and .- .
other consideration the sufficiency of which/is hereby acknowl-'
edged, the, parties hereto'do hereby mutually agree, as follows:

' ---I. JD e fin i t ic n_s_._ As used herein-, 'the following -terms '•;
shall have the; following meanings; . . • • . '- - -.

-' Qa • •'•'.- (a) "Equipment" shall mean a total of three - -'.
hunch??,ed (300) New Pullman-Standard 100 'Ten Steel. : ..''-..'
Gondoi-a Railroad. Cars manufactured by the Vendor ' . •

? bearinĝ . SoriaX Nos.: DEEX5501-5800 '• • . . . .
(the ."Gondolas"), and five (5) new General Electric .

.Model U30C, 3,000 h.p. Class C-C Road Locomotive shearing ."'..
Road ->Nos. DE-018 to DE-022 .,(the '"Locomotives") ; and '; ..• '

: '. - •• / (b). "Cost", shall'1 mean and refer ~o .the con-, -..:••'; ' ..
sideratlon which Lessor shall be'required t:

• in the purchase of the Equipment in -order tc
. the same, and such Cost shall approximate' Mis-e -2-iilIion
Dollars .($9,000,000) for Gondolas and Two' Million'Three "'.;•'.,-;.'

;: Hundred 'Thirty Thousand Four."'.Hundred 'Forty F'lve"""r":'; 7:' '"-- •
Dollars -($2 330-./445?).;. for .the Locomotives; and •'• . . - - . ' . . _ . :

'-. .. •' .- - (c) '"Vendor" 'shall'niean the seller !.cf the''- ,".-'••••
Equipment to Lessor for purposes- cf- lease to-Lessee '''."̂ ,
vrhich shall be ?ullr;=an-Standard, 'i1 a -division of The •'. .-.- .'• ,, '

. Pullman'Company for the Gondolas'and General {Electric - - ,"•
•.Corporation for the Locomotives.'-'- .- :• •-- . '.-:-' ,'•.



, ' •. .'- . ' 2. gurchase and _Le_asing__of jgguicmeijt. ". -As and whan •: .
the various Units of Equipment are delivered by the ' - •;...•'. - - '•'
Vendor to the Lessee (which for purposes of acceptance shall . . :"

.'' -be deemed to be the agent of Lessor), Lessor agrees to Purchase' - '.. ' '
the same directly from Vendor,. PROVIDED THAT Lessee is satisfied " •''''.'
with the delivery and the condition of said Ecuicment, and ?HQ- / ' "'• :',
VIDED FURTHER that the conditions enumerated in'car-graph-12 of ' •'-' ';

this Supplement shall.have been fulfilled.. Simultaneously with. '
Lessor's purchase of the Equipment from Vender,-Lessor will-com- •' .:..
mence-leasing the'same to Lessee, and, in'this conn-set ic-n, -.'•;• ."•".".."•'.;'
Lessee agrees to execute Schedules for each-batch cr.srrcuc of Equip-

.'ment delivered to Lessee, which will serve to appropriate .said Equip-
ment to the Lease and to evidence, the commence-mer.-t cf the term - - - .:

' of said.Lease, and which shall be substantially in the form of Exhibit
C which is attached hereto and made a part hereof. . .

- ' 3- ' Rgnt s and Rent a 1 Adj us tments. Lessee agrees to- ••• - .- • •• .' '.
.. pay Lessor, as consideration for the leasing of the Equipment, ' •." : '-
'.' rent, which shall for each Schedule to the Lease be payable" in. .-''." .. -

,. a total, of sixty (60) consecutive quarterly installments, each.. .'••'• '
- of which shall be payable in arrears. : Subject to the ne:«:t' sen- ..;V
• tence-of this paragraph 3, each .such quarterly installment of '•'""•. '-
rent for that portion of the Equipment covered-'on any c-r.e.'. ••' :. '. '"'
Schedule to the Lease shall for. the Gondolas equal 2.32049% - ••...'

-, of Cost'of'-such portion of'the Equipment and for the Locomotives • ;'•'•
equal 3.008865% of Cost of such portion of the Equipment. Lessor
and Lessee acknowledge that such rentals, are predicated and •'•'••-.
based upon a Prime rate of interest (as that term is defined . . - ; • - ; .

• in Exhibit A hereto) o.f seven and one-half, percent- (7-1/2%)., -and . . . . . .
- they do further agree that said rentals for the leasing of ." -.."
'.Equipment shall be subject to periodic .variation v.=Ith corresponding '.';
changes in.said.Prime rate of interest, in accordance with the • : ;'
.formula that is 'attached hereto and marked. Exhibit A. - " - .' •• .---..-

i|.-. Terra. The-terni eas
tion of fifteen (15) consecutive years comrier.cir.r with .the
purchase by Lessor cf the Equipment. Such- term shall, net- be ' ;
subject -to premature termination by either-party hereto, except''
.that in the event of a default under the Lease by Lessee, Lessor
shall be entitled tc terminate said term in acccr-5ar.ce' v:itrs the-
default provisions cf the Lease, . . . • ^ .-. -.••'.

5- - Purchase Option . - At the exoiratic-n ,of .the fifteen
• C'15) -year term of the Lease, or at' the expiration *of any renewal
-period, if .the option under paragraph'.--- shall have, been exer-; --'
cised, Lessee shall be entitled to our chase the E:;uirm.ent from"'
Lessor 'at a price eouivalent to its'then fair mar>-et value,-. ••'*.. '.
..PROVIDED THAT.'(i) Lessee shall not then be-in default unier'V, -•.:
.the Lease, (ii) Lessee shall exercise'this or-tisr: ,-.as to all '- -"''.-.'
of the Equipment then or: lease,'and (iiiV Lessee shaLl'have - ':..-:;

.afforded Lessor v/ith at. least six (6) "months, but r.it mere.'". ..;;•'•:.
than one (1) year's, prior written notice of its eilecticr; to ;' :
exercise this option. .In 'the event Lessor and Less.ee are'unable'"
to arrive at the fair market value of the Equipment at least two
.(2) months prior to the end of the lease term or.-relevant ..renewal
term, ..''if any, then the fair market value of the Equipment shall- •-•
be determined in the following manner: .. ' ' -



lessor and Lessee will each select a qualified' appraiser,
which two appraisers.will then mutually select a third /
qualified appraiser. All three appraisers will then
.independently determine an estimated fair market value
for the Equipment. The arithmetic average of the three -."•
estimated market values shall be the market value ..which
Lessor shall sell the Equipment to Lessee. • •

• •.-.. ' ...'..•'• • 6. Renewals . At the expiration of the fifteen (15) '-..-•
'year term of the Lease, Lessee shall be entitled to renew- said
term at rentals equivalent to the then fair rental value of : .
the Equipment, which shall also be payable quarterly in arrears ,'•
PROVIDED THAT .the same conditions precedent "to the valid exer-
cise of the purchase option contained -in paragraph 5 hereof
.shall have been fulfilled. The procedure for ' determing the fair
rental value shall be the same as for fair market. value as set forth
xn Paragra^K

' '•".'• - A . . Definitions. As used herein, the following '•;'•
terms shall be accorded the following .meanings: . ... • . . . - . • /

• • • ' . . - ' ' ( 1 ) "IRC" shall mean t h e Internal .Revenue •
Code* o f 195*1 > a s amended.; . . • " ' . ' . -

•• .":..' " • - (2) "ITC" shall mean the -credit against •'••'...
Federal income ta-xes which '.are imposed by the IRC, which. •

- credit emanates from the purchase of, .or investment -in,- :."
-. certain depreciable property pursuant to ': the provisions •'.-;:.

• .- ' . of "Section 38 et seq". of the IRC, . .. ,:. . • •' -; "

' . . • (3) "Depreciation" shall "nean the most', '
-. . . favorable depreciation benefits allowable to Lessor- ... •//.'.-.
• ••;•' as a deduction for Federal incone taxes or* account . - ' ..-.

. '."• of the ownership of certain depreciable property .by ' '. - '..
virtue of Section 167 of the IRC and Regulations issued /• _•

••'' ..• pursuant thereto;- • • . ; . ; • .

. . . '. '.-'.- .. (.LlY "Tax Benefits" shall mes.n both '. .".;•. •
. (1) ITC, and (ii) Depreciation ; and . _ :

., .' .- '.-• (5) "Determination" shall have -the meaning .' .
•accorded to- said term by virtue of Section 1313 of the -.-•-"

• . • ; ' IRC. • : . ; • . . - • " - • - - ' : . . . . : . • ; • • ^ . . . . . - ' : : - . ' • ,
• • - ' - • - . - .''*B'. T a x B e n e fits . ' Lessor confirms t o -Lessee, a n d
Lessee acknowledges,- that' Lessor shall be the party entitled
t'o claim the -Tax Benefits- presently available under applicable"''
provisions of- the. IRC on Lessor's purchase and ownership of
the Equipment, purchased and leased hereunder, and .therefore, .-. ;.
Lessee agrees; that it (î ê , Lessee) shall not be 'entitled to,
nor will- it, claim, such Tax Benefits. '•• . . '.• -..•;.. /-:•""-.•

— 3 —



''i cation . in ^he event of a change in
yther tax laws--subsequent to the date of execution of this Lease,
'but prior to- the--date of purchase by Lessor of ' any affected ' ''•
Equipment, if such change has an adverse, effect upon Tax'Bene--'"
fits -herein, granted to, and - claimed by, Lessor, or in the fur--••
'ther event that, subsequent to the purchase of. the EquiiD™ent,
Lessor should not be able to take advantage cf the Tax Benefits,
or any'part thereof, on account of any act or omission en-the
part .of Lessee causing loss of such Tax Benefits, or on account
of the •Equipment's being used or placed into service prior "to •,'
Lessor's purchase thereof, then Lessee agrees to restore Lessor"
•to the'same' after-tax financial position it would otherwise •'"•
'enjoy had such Tax Benefits not been lost- in the first instance,
by" paying .to Lessor the sun of (i)
duetion of all taxes-required to
of the receipt of such sura under the laws of any. federal, stat-

'
,

--or 'local government or taxing autho e - aes,
or under the-, laws of- any, taxing authority or any government'-'. ' : -.
subdivision of any foreign country, would be .equal.- to "the ' . '•
amount of the Tax Benefit's so lost, and (ii)'the amount -of any ;•.-.'..
interest (including any additions o'f tax because of .underpayment
of estimated tax) -which may be payable -to- the United States '''.•- '
government by -Lessor in connection with such loss of Tax Benefits

• • •" ' ' D . Indemnification Paynent Date . In the event ' - -
that Lessee b-e comes obligated 'to- pay Lessor any sum or suns - '••''•-;.
pursuant to the provisions of this Supplement, then such su™'-- r'
or sums shall become due .and payable thirty (30) days after "•:.'-.'• .'-•••
the' time at v/hich there shall be a determination • that Lessor • . '
.shall no longer be eligible to claim or retain the Tax Benefits
or any portion thereof . . ' . . .. -

-'"'-.. . 8. Re prese n t at ion s 'arid. Warranties o f ; Le s see. • Lessee •'
hereby represents and warrants~~to L-e

. •" ..... (a) '-Lessee is a corporation duly
validly existing and in good standing under, .the.', lavs.of ..the...

.-States of Michigan and _New York, and .is duly qualif ied.._to do
-."business and in good standing as a .foreign, corporation : . .....
in every jurisdiction in whilsh the nature of zi;s busi-
ness requires such qualification. • " ' ' - . ' • • . ' " ' • • " " . .

-• -(b) ' Lessee has taken all
which may b'e required by its Charter
Certificate of Incorporation and its 3y~Lavrs-i and -b
the lav;s of its state of incorporation and all othe
applicable -laws, to authorise the execution , .delive
.and performance of the Lease. j • . . '. :- ••-'.-



or-

• (c) The execution and delivery "of the Lease -
and 'the performance by. Lessee of its obligations ̂ here-
under will not conflict with'or violate any_provisions
of its Charter or Articles or C
tion, its By-Laws, or any provis:
a.default or acceleration of any
mortgage, lease, contract, 'agreement, in:

which .Lessee is a party or by v;hich

• (d) There is no ' litigation oendins" or threat— •
'ened against Lessee before any court or administrative.
agency which may have a materially adverse effect en the
assets, business, financial condition or operations of
Lessee, or which would-prevent or hinder.the performance
by Lessee of its obligations w.: i U " -

• . • • ' (Q) The. Lease, this" Supplement and all ol
"documents executed under, in conjunction/'.-."ith, and
pursuant to the" Lease, constitute 'a valid obligati'
of Lessee, which 'is binding and enforceable againsl
in accordance with the terss hereof and thereof,- .
cind that the Lease .has .been recorded with the
Interstate Commerce Commission. . .

.-• • • . '(f) The financial statements of Lessee
..have heretofore been furnished to Lessor' in.' conn;

-; with'the negotiation of the transaction, which is the
subject of this Lease-, are true and: correct, they c-re--

• sent an accurate picture of the financial condition of
Le"s"see, and they are not misleading ana do not contain

.; any misstaternent or misrepresentation of. fact,,
they omit to state any material facts .

nor .d

(g) . Lessee is not in. defau! UIiL;"! I'-î i -i^s-iiSe

' ••' ' -• . (h) Lessee is fully 'familiar with, the terms -'. ' ••;-.'
. o f .the Lease. - - . . . . . . . . .

'...''•• '9. Lessor * s V/arranty __and Disclaimer. Lessor hereby -
covenants, warrants and represents that (i) the Equipment shall
be owned by it .(PROVIDED,. HOWEVER, that this provision in no:

way shall be.deemed or construed-tc preclude cr prohibit Lessor
from exercising its rights under paragraph XI of the Lease),
(ii) Lessor Shall have .the right to lease the Equipment-to .- ..'.•_•
Lessee under-the Lease, and (iii) .Lessee shall have the' ex- • .;• -
elusive -right to possession and quiet-enjoyment of the Equip-f
jfient for the .-duration of the Lease terra, so -long as Lessee ....-'-
shall not be.-in default under the Lease. THE ?OR5GOi:iG '*••
WARRANTY IS IN LIEU -OP AMY AND ALL OTHER WARRANTIES, WHETHER; :

EXPRESS-OR IMPLIED, IT BEING UNDERSTOOD AND AGREED THAT LESSOR-
EXTENDS NO OTHER WARRANTY?TO LESSEE. 'LESSOR SPECIFICALLY AND>



EXPLICITLY DISCLAIMS ANY AND
CHANTABILITY AND FITNESS FOR PARTICULAR PURPOSE, AND LESSEE
AGREES TO. ACCEPT-THE EQUIPMENT ::A3 IS." • Lesser agrees to
assign to Lessee any and all warranties v;h:
from'the Vendor of the Equipment and. to ti
any of such warranties are not assignable,
subrogated 'to any and all. the rights v/hieh
against said Vendor. . . .

•10. Defairlt. By "ay of an-addition
of the Lease, LESSEE, FOR AND I?F CONSIDERATION
INDUCEMENT TO LESSOR TO ENTER INTO'THE LEASE, I
TARILY AND KNOWINGLY WAIVES ANY
AND/OR HEARING PRIOR TO ANY RZTA&
BY LESSOR, ITS AGENTS OR.-ASSIGNS- UPON DEFAULT -3? -LESSEE, AND • -- ' • M
FOR THAT PURPOSE LESSOR MAY, AS FAR AS THE LESSEE CAN GE7Z '" . • . •'
.AUTHORITY THEREFOR, ENTER UFCN ANY PREMISES GN -NEIGH. THE • ' ' ' .•.'''••"'-",'
EQUIPMENT MAY THEN BE SITUATED AND ESKOVE THE SAME THEREFROM. '-.-,'" ."•.'
LESSOR'MAY REQUIRE THE 'LESSEE TO DELIVER THE EQUIPMENT ED' . ' . ; ' - "- "... :,
LESSOR AT- A PLACE TO 3E DESIGNATED BY LESSOR MHICH IS EEA3CN- ' " - _.
ABLY CONVENIENT TO BOTH PARTIES. LESSEE SHALL 3E LIAELE TO '.\,.
; LESSOR .FOR., AND LESSOR...MAY RECOVER 'FROM, ̂LESSEE. ALL REASOISIABLJE^ J /':

1-'.
•...ICOSTS._.AND._ EXPENSES,.. INCLUDING ...R_SASOCIABLE ATTORNEYS '. FEES AND ..'•.";..,._ J •
..OTHER LEGAL .EXPENSES, INCURRED BY LESSOR IN OBTAINING POSSESSION \ /.. • .

OF THE EQUIPMENT. - . . . ... • ' •; . '

11. Prepa.vrn.ent of -Rent Lessee s.?rrees ucon ezeou-tlo"""!
of this -Supplement to pay unto Lessor the sum of One Hundred Thousand
Dollars ($100,000.00-) , which .sua shall constitute a prepayment ...... '
of rent and be applied against the initial installments of "• -: :'
rental, due hereunder.. 'In the event, hcvrever, this transaction ' •"..".. :•
is not consummated, for v;hatever reason other than default; of. •. . ̂
Lessor, said sum of$lOO,000 shall be held, and retained by •'. -.'.'' '.' .'•.•'. ;
Lessor and shall constitute the consideration payable t.~- Lessor - "'
for. Lessor'.s having advanced its commitment as. r.ef leered in 'the.' ' . • : • '•.
•Lease and this Supplement thereto. . . ' - . . . ,'•." • • ' • '

;"- '"-•'• 12. Conditions . Lessor's'. obligation'- to purchase the-' . '••-'-
.Equipment and lease the same to Lessee are contingent upon the " • • :;

'fulfillment x»f the following conditions: -. . .- . . ' : ,
v. • .: ,.

; ' . ' ; . -(a) Lessee shall not be in 'default .under- the • • . - • . , , '.. ..-
Lease.j ". ' ' ' ' ' ; . . . . , . - ' ' I ' • .''••.'•••' . - / ' : - " '

-. •., - ... • ~ -(b) • Tiers' shal"' not "riave occu.r"r'ed a "ate"^" ^l •' - • • •"" "•
! " . adverse- change In Lessee's firiahclal ccndltl^*- -== -"---̂  ;' - ' ' • ••'"•'-

same'Is'reflected in • the financial- referred.
'; Section 8(f). above;.. . ' .



' '(c) Lessor shall have received frcr:-Lessee'-. ; .
an opinion of Lessee's legal counsel at Lessee's ex- '-.;•';; .'
perise, confirming and substantiating the accuracy cf-- .

'all viarranties -and representations advanced c-y Lessee L.L
under Section 8 above; ' , ' •'"..."- . ' , -

• •-' -,'-.'."••• (d) The Vendor of the Gondolas and, Locomotives
shall, be ready, v/illing and able to sell che Equipment ...
to Lessor at a total Cost not to exceed Mine Million ' :.
Dollars ($9,000,000) and Two Million . Three'__Eun_dred_'Thirty ''
Thousand Four" Hundred-_Forty Five Dollars _.:;. _ ;__J •- .- . ."•
(.$2,330,445;) respectively,' on or -before June J30, 1375, L"-._ .
'-such Equipment to"-b'e "free and clear cf any an:; all ''- .
-liens and encumbrances; such -sale shall te ./evidenced .';••'•'•.• -.."-.,;.
'by the execution by Vendor and..the delivery to.'Lesser- • '..
of a Warranty. Bill of Sale or Warranty Bills cf Sale for.'•-....• • •-.
each of'the 300 Gondolas and 5 Locomotives cc-vsr isina the
Equipment. • • - "

- •' (e) Lessee shall be. satisfied with .~he" ccn- " " - . . - ;
dition of the Equipment, and' Lessor shall- have received -.' -.
written notification to such effect; .. . ' • • ' .

• • . .• (f) The Equipment shall not have teen 'used or.-'
placed into service prior to Lessor's purchase of sane,
and Lessor shall have, received v^ritten - assurance tc . ,' ;'. :

.this effect; and- - • : - ' . . - . - . . :. • ,

••'-._, • (g) Lessor shall-have received -fro:"' Lessee' the'sum
of.One .Hundred Thousand Dollars ($100,000) which shall - .V
take the form of a prepayment of rent and shall ce ;'• '.:.-

-: applied in'accordance with the provisions of para- - . - ' • • • • / . ..
graph-11; . . . . . • . " . : . - . . - ' . . - . : ; . , . ; ; '

• •••-. ' ' • • ' - ' (h) • The Lease has been recorded, with • " --; - .-:
the Interstate Commerce Commission. . . . '. •:.. '".,"".'..,_..'::.

- - 13- - Insurance. Paragraph VII of the Equipment Lease.
^Agreement is;, hereby stricken and in its place is substituted--,
the following: .

. . "VII. INSURANCE: At its own expense, Lessee will
'-. maintain physical damage insurance on each leased
\ . unit for the actual;value of each leased Unit, but : .;.
" . in no event less than the. "Stipulated Loss Va^lue" : . .' •;

specified in the Stipulated Loss Value Schedule, . • .; .:
Such insurance, mayrcontain a $250,000 deductible . . ;

provision for any one occurrence-, name the Lessor -. ; '_'-.-.
• . .. as an additional insured, shall be written.with . . .-

_ "7 «



insurers of.recognized responsibility, shall provide
that it may be altered or cancelled by the insurer .
only after thirty (30) days written notice,to the
Lessor, shall provide that losses shall be adjusted
with the Lessee and the proceeds payable to the
Lessee, Lessor and its assignee, if any, as their .
interests appear. -Certificates or other evidence
showing the existence of such insurance, the terms
and conditions of the policy shall be delivered to
-Lessor forthwith and prior to each expiration of ...
such insurance. . • ". '

\ . "At its own expense, Lessee will maintain bodily
. -. injury liability and property damage liability. '•:•..•
•.. " insurance with respect to the Leased Units/ in an

amount of not less than $25,000,000 for each
-.."•- occurrence. Such insurance, may contain a $500,000 ..;

. ' .". deductible provision for any one occurrence, name
the Lessor as an additional insured, shall be

. .: •.- . written with insurers of recognized responsibility
and shall provide that it may be altered or cancelled
by the insurer only after thirty (30) days written . \ '.

: . notice to the Lessor. Certificates or other evidence
showing the existence of such insurance, the terms

. '. and conditions of the policy shall be delivered to
• Lessor forthwith and prior to each expiration of -. .

, . - • • . such insurance.". . • - . ' • " . • .

" ' ''•' " 1̂ '-. Stipuljated Loss Values. Stipulated Loss Values
of the Equipmem'c for the tern of the Lease shall be that . ••'. •

' amount that is calculated as the product of . Cost. of. said . '•'•-''.
.•'-•.' Equipment times the applicable .percentages shoxrf l~n the
•;' • table that is contained in Exhibit 3 and B-l ;hereto.

-.', • .... V. .• ,..'..-15. • .Notices. All notices hereunder shall be in
writing and shall be deemed-to have been, duly given if sent

. by certified mall, postage prepaid, to the following addresses:

. If .to Lessee: The Detroit Edison Company ^ , . .
. • ' - : . .2000 Second Avenue . ' . • •. : ••• , , . . - .

' • • ' ' - ; Detroit, Michigan 48226 . ' r
- '• . ^Attention: Manager of Finance :., |. " . , •. •

S If,., to Lessor: Greyhound Leasing & Financial corporation
;. • • • "Greyhound Tower • - . ;

•• -, . '" ' - ^Phoenix, Arizona 85077 • v ' '. , :
• . Attention: j Vice President-- Operations

8 -



" ' . 16 .''., Early termination for obsolescence. -If after . ' •-
.completion of 10 years of the lease term any.of the Equipment, is .
deemed to be obsolete by Lessee, Lessee shall notify Lessor of -..'•••'
same specifying the relevant.Units of Equipment.in writing and
request that .the Lease be terminated as to those Units of Equipment.
Upon receipt of said written notice Lessor may terminate-the Lease .
•as-, to said Units of Equipment and require that said Units of Equip-
ment be redelivered to Lessor by Lessee pursuant to Paragraph IX
of the Lease with no further obligation on the part of Lessee for
said Units of Equipment or Lessor may, at. its option, require • '"'•'.•'-
Lessee to purchase said Units of Equipment, from Lessor at a price
equal to the then stipulated loss value for said Units of Equipment
or the fair market value^for said Units of Equipment, whichever is
higher, plus an amount equta.,1, to 4% of the aforesaid stipulated
loss -value or fair-market vâ e* -whichever -is--relevan-t. - - . .-..-„.- , - . ,

•:as. determined in Paragraph 5 -hereof

• • ' - ' ••: 1-7- Fur t h e r As s ur an c e s _._ Both Lesser ani Lessee as:ree": •'••'•.
from time to time throughout .the tern of the Lease to execute • ,-V' •
such additional documents and to perform such furtr.er acts, as
may be reasonably requested by the other party in order to • ' . ; • •
.carry out and effectuate the purposes and intents of the Lease.'": •

- . ' • - • : IN--WITNESS VJHSREOP,-the parties :
this instrument to be si.gned 'and sealed, b
off" i c e r s the r e u n t o d u 1 y au t h o r i zed, as o f
above .'written.

THE
• :/l •.,• DETROIT EDISQH COMPANY,
• : •'-. LESSEI """ '"

Senior Ek«§cuti5e Vi'ce

Assistant" S'ecretary

STATE OF MICHIGAN . )

COUNTY OF WAYNE )

Subscribed and -Sworn to before
.me thisy^^day of A..̂ . ̂  -., 1975

,

G

STATE -OF ILLINOIS

COUNTY OF COOK

Subscribed. ,and Sworn to. befpre-.-Vs
me -this /^day of̂ .AXjxX.r 1975

;• Notary

My Commission Expires:

Public L7]

Commission Expires:



RENTA

•• ' 1. For purposes 'of this Agreement., adjustments tc
•Payments 3 as -hereinafter defined, because of changes in -Prime vr-i-11- • .
be~made 'four (*!) times a year and therefore changes- in' the' Prime - --V
will be recognised only four (Jl~) times a year, !_._§_._ ,. December 1, . '-. V .
.March.!,, June 1 and September- 1.- (hereinafter referred to as '.the /,'. , ••
"Prime- Change Dates").. On each Prise Changs Date the Prime -will ..
be compared to the Prime v;hich vras- in effect o,j> the immediately - •".."-. '
preceding .Prime Change Date'. .If a change did in fact occur said ,'.-. .-.
change will be recognized ana an increase or decrease in Prime ,.."•"'•••
•whichever is applicable, -will be deemed to. have occurred. If .•-'",;• ;'
Dec-ember .1 , March 1, June "1 or September 1 should fall on a non- . •' . ;
business day of First National City Bank, said Prime Change " Dates .'."•''
.s-hall be the first business day thereafter of, said bank. . • .•••'-

'.'••'•' 2. If at any time during the basic lease term there should be
•a. change in Prime the Ŝ ±̂̂ £2̂ L-. rental payments (hereinafter the,- -
.""Rental Payments") shall be adjusted in the following .manner : -... ;,. -'

• ;- • ;. .'(a). If an increase in Prime should be recognized during
'.:.; the basic lease term each Rental Payment due at any time on •-•-, ."

or subsequent to the first, day of the month after the Prime-. ;
'..'..'• • Change Date upon which said increase 'v;as recognized shall be •;

. .. increased by adding to the Initial Rental Payment an amount - -
• -.--. equal to __ forty _ _ _ percent (L'9-^) of the stipulated .-
.'. " • ' . . loss value of the equipment (hereinafter, the "Stipulated Loss '

Value") applicable on the Prime Change Date upon which said '•-.-•
' 'Increase was recognized., multiplied by a fraction the numerator

. • of which is the increase in Prime and the denominator of which
' ;: .. .is JL- •'. ;• -. • --• ;-. ••• -• - •

. .'.'•-. . (b.X. If a decrease in Prime should be recognized during, the
.basic' lease term, each Rental Payment due at any time on "or. sub.

. •' -.sequent to the first day of the month __ after the Prime Change '
: •• :- Date upon which said decrease v.-as recognized shall be .decreased
.. .." by .subtracting; from the Initial Rental an amount equal to /-;:-

' percent' ( ̂05?) of the Stipulated Loss Value of the__-___
•'" " equipment applicable on .the Prime Change Date upon vmich said

decrease v/as' recognized, multiplied by a fraction the numerator •,•"'••'' -
: of which is the decrease in Prime and. the denominator of which . • '••••

-- ''•: i s --I- . - • ' - ' - , ' ' ' . - . . • • • • . • - • • ' • . - ; : - ' - : : -

3. -In the event of more than one change in the. Prime being recog--'-
nlze'd' during the? basic lease term the resulting adjustments to the"... ..' : '
initial Rental shall be cumulative. . ' . ; " . . - - ....

-. : ."'4. For purposes, of. this -Agreement ,, U. 3, Prime Rate shall mean .'-.,.;
. First National City Bank's b'-.est rate in effect from time to '.-time- on • . , '-'..
ninevty (90) day ;loans to responsicle and, substantial "'commercial bor- ' ',. . .
•rowers . • . " '-' ' v ' • - :- • : • • "'.-"' r- ' ' - -':' ' ''••'• ' -'. • * • . . - - ' - . . " . . • • • • ' - • , • • • • „ .

• ' ' ' 5. Notwithstanding anything contained hereinabove' to the contrary, .
at 'the time of the cominencenent of -;-he term of each -of the respective
schedules - covere'd by the Lea.:se,.the Prime" Change Date for the remainder'-
of the then calendar quarter; shall be "the first business clay of the First
National City Bank of the then, current calendar month. The Prime .Change-.'
Dates -from that time on shall be the same as 'da fined- "in .Paragraph 1 hereo



EXHIBIT A-l

The following example illustrates the application of the formula
in Exhibit "A" for Gondolas. . .. •

Assume a 1% increase in Prime. Notwithstanding -Exhibits- "B"
and "B-1" for purposes only of adjusting rents for changes in Prime
and- Stipulated Loss Values shall never exceed -100% of cost. . •• •

. The adjustment to rent-payments due to a change in ..
prime rate is:. . • . . .

.-• ' , . • . . • • • ' . - ' " ' ' . ' • • R 1 = R + r • ' . - . - ' ' " ' • - V " • • • • • - • : ' ; . . - . .

.•• - '•.' .'•'. R-*- = Adjusted Rental Payment • . .•'• /

. '. . '. R--~= Base Rental Payment. (2.92049%) .. '

' ; . . (P1-?) -
. - . - r = .4 X S X v

 4 . • :

• . .'•';' S =• Stipulated Loss Value . . . . '-••'-.....

. P1 = Prime at Rental Payment Tima - . • ' ••

;' :• : - ,,, P = Base Prime (7.5%) . ' ' ' ; -

-• (Rental Payment 1) .

'••; ' /. •' ' • P = 7.5% = .075 . ' .' ••"•-'• ' .- .

; • . • • . ; '. , • p1 = 8.5% = .085 . - . . .' . ...

; . . . • • • • . ' s . = 100% = i.ooo ;

•-:' '''' - ; : • ' R = 2.92049 = .0292049 ' . :

r = .4 X 1.000 X (-085 - .075) = .001 ' '
' . . - . . , . • 4 . • • • . '

. . . ; R = .0292049 4- .001 = .0302049 , ' ' .'.'•'•••
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EXHIBIT A-l

(Rental Payment 10) . . . . . . '

S = 100.0% - 1.000 ' .-' . ... . .

r = .4 X 1.000 X (.0875 - .075) = ^OQ1

R = .0302049 ; : ;.:•.'

(Rental Payment 50) , . -

. S = 44.2%' = .442 •, .

r -= .4 X .442 X (.085 - .075)—_ . •_ ̂ 000442
' ' • ' 4 . .

. ' • R = .0296469 . - ' • ' ; . ' . '

(Rental Payment 6 0 ) . ' . ' - . '

. .S = 17.9% = .170

. r = -.4' X .179 X (-0.85 - .075) = 00017g
. • 4 . • . •

• " : R = .0293839 ' . . ' . ' . '



' ; ' " . • . . : " • ' • • ' . • • ' ' EXHIB-IT "3"' '-. .' .'. •'•

Stipulated Loss Values for Gondolas expressed as a percentage of Cost:

A t^ _B eg inn i _ng :of Quarter No,: . S t i pu la ted Lo s s_ ya_lu e

• ' . . . .- 2 ' " • ' • . ' '.'....-• ' - . 101.8% • • ': . " . . . '••"' .
' '. •'- • 3 .'• . - ' .' • - 102.4% • ' • '.

. . •••••.•' 4 •:"..'.•. ' ' • - . .. 103.0% ,v • . ' "'.. '•':,"' :"'"
'.'•'••. 5 •_ : • . • ' .. . 103.5% . .', ; ; •• ' :

. 6 - . . , . - - " - . ' • • 103.9% • ' : , ; ' • ,
: ; ' . ' • . 7 ' '. . . - 104.3% - .. . .
••:: . . 8 ''..'.- •' • . 104.6% .. - ' . '.;
: "••':.' • . ' . . - . 9 . - • - ' • 104.8% ' • ' • • -:•" : ..-'; : •

•'•',"' . : 10 ' ' ' . • ". . 105,0% " ' • • • • " • ' . : ' "'-' ..'..
• . •' ./..'.' 11 ' ' : ' ' • • • . - , . • . 105.1% .. • .- . • '. :

. . . •" \ ; 12 .. .' ••" -.. . 105.2% . '."• V . .- . - - . '
' ' '•'.' . • ' • ; 13 ' V..' . . ' ' , , - . 98.8% '- • . •• ,' '.'" ,

. . 1 4 • • • . . • ; . . . . - • . - . . " . 98.7% ' • . ' • : • ' • • - : ' •.'/.".
. : , • ' . - 1 5 . • . . : " . • . ' • • ' • • • ' ' 98.6% ' . ' ' . ' . " / . ' . - ••',

.'.:•. ' , ' . ' - 16 . . . . ; ;98.5% : '
. . . : 17 . - ' ' ' 98.2% ' ' . ' . ' - — : - . • ; • •

• . 18 . . ' .97.9% •. - . ' . .' . - • • :
- ' • : " ' 1 9 . • • ' • • . - • " • ' ' • 97.6% ' " ' . - ' . • • • • '

: - • . . ' - : ' 2 0 - - ' . • ' • - ' • . - . - 97.1%..: : ' • - .
• • ' , • - • . . ; 2 1 • - • ' : • • . . • . " " . • 92 .3%"" . • • - ' ' • ' • • • ' • • ' . ;

: • ' -22-. ' . ' .- • - ' 91.3%: . . . ' '
, . 23 ' • . ' " ' " • ' ." :. '. ' 90.3% " ' • '. •' ' • ; / : "'

. . - '-. 24 . ,. - . . • " . - • ' . • 89.2% - ' " '
/-... .: •••'•. 25' ' . , . . ' ' . " ' - ': : 88.1% -. .' ; - , ; V

•'••.'•'•: '' '' 26 ; • ; • : • '-.'.: 87.0% : ; ... ~ . •
. • 27 •••."'.."• • . . - .: • 86.1%' • . •.:'.'• :".-."
: • . " - ' • ' • . , - - . . 28 .''.•"• . ' ' '.-'.' • • : • 85.2% -. ' . .'. '. . .. . ': ;

: : •";' 2 9 ' . • . - • • • . . ' • ' ' . 83.2% . • ' . . • ' . , '

3 0 " . ' . ' • • ' . . ' - . • ' 81.8% :
•" ' :': " ' . ' • ' 31 ' ' . '.80.4% '. ' . •'• .
: ' . . .-'.̂  : '.':. 3 2 . - . - " ' . . ' • . ' - . . . ' .79.0% . : ' . ' . . . . ' - ' .
-.'•,'••-'..' 33 . ' ' ' • • • .77.5% ' .- • ' - . ' . _ • . . ; ''.••:1 ' - - :

; : , ' ' • • 3 4 • " ; • ' . ' • : . ; • . ' • , 75.9% , . ' • :'\"
. O C ' . ' • ' " ' *7 A "2 o / - ' ' -: ' . - • . • • • J D - / 4 « $ % -

^ f^ ' - * • "7 "2 f̂ /-- - '. - ^ f \ J • • - ' . , / £ * • W / J . . . - >

' . • : ' • ' , : • . . : . . • 3 7 - . • ' . - • • • ; ' • • ' . : . " " . . " . ' . ; ; , ' ' 70.9% ? . . - : ' ' • • - ^ - / .
. • • ' • . . ' . • '" " ; • • ' • : 3 8 , • . . • ' . . • ' ; • . • • • ' - 69.2% . : • ' ' ' . . • • • • • • . " ; ' 'v..

.."•'•,'. . ' ' .39 . ': "• ' ' • ••" : 67.4% • ; • ' ' '• - •- " . . . :. '
- , " • . ; . ' . ' • : 4 0 " , ' . ' . • ; ' " . ' . - ' • • . . . 65.5% : . - ; • • ; ' . . . • ' . :.': - . ; • • •

. . ' ' • • ' ' • • ' • \ ' " - . ' • 4 1 . ' : ' . , . . . " . ' . 63.6% . ' • • . • . . ' • • • • V . ' '
. / • ' ' ; - . 4 2 . ' • ' . ' . ' - ' • • - . - • . . . . ; - - & i . 6 % . - " • ' ' • ; - • • • v . ' - .

. • ' - • • • • 4 3 ' • ' • • ' . ' '59.6% : • ' . '



EXHIBIT "3"'

Paqe - 2

At Beginninig of Quarter No:

• • • ' • • • • . . ' • " ' : 4 4 • . / ' . -
, ' ; • ' • • • ' . : • • • ' . • • ' ' 4 5 . ' . ' ' ' . '
" : '. . • . • ' • ' ' 46 '••• • .. . •

- . . . ' " . . ' 4 7 . ' ' '
• ' • • : / ' • '"• ' 4 8 ' • • ' .

. . . " ; . ' " .49 ' • ^
••:. : . • • . ' • ; 50 • . ' . - ' . •

• . • • • ' ' ' • . : ' . " • ' s i - • ' • ; ' • . . -
' : ;-' •. . - 52 . ' •

. . • • ' • • ' • - • - 5 3 • • '
' . ' • - . " • ' " 5 4 . • •

' - . . ' . ' ' • • . . : . ' ; ' • • • ' " - 5 5 ' • ' . - . ; ' ' . •
• • . . . - ' . • • ' . • • • • • 5 6 • ; ' • • ' '

- : , : . - , ' • • ' • • , 57.-.. ' . . " . '
• ' . " • ' • ' . : . • ' 5 8 . " . ' '

: > . • • • ' . ' • • . • . ' ' " . 5 9 • • • " - ' • '
: • • ;" •" . .60 . ; • " • '

' Thereafter :

'Stipulated Loss

.55. 5%
53.3% ••
51.1% •

.48.9%
46. 6%
44.2% .
41.8%
'•39.3% ..
36.8%-".
34.3%

-31.7% ,
29,0%
26.3%
23,6%
20.8%
17.9%
15.0% .



EXHIBIT "B-l"

• A t B a g i n n i n g o f Quarter No:

• ' . ' - . , 1 ' ' • ' .
2 ' '-•

, • • • • 3 . ' • . ' ..
: - ' . . - • ' • ' 4 • .

' . - • . - ' 5 . ' • ' ; • • . . . ' . . •
' • ' . - . - ' ' 6 ' • • ' . - ' • '

• • ' . . • - 7 • ; ' ' . .
: ' • • s • • ' • . . ' -

' " / . - ' • • ' . ' 9 ' • • • "
. . ' .;•';•;; - - : . 1 0 ' ; • • . - • • • ' • .
. v ' i ' . v - ' ' 11 . .;. : .

. ' • ; ' • • " • ' - . 1 2 - • • •
;:' • - . '. 13 •:

; . • • ' • : • • ' . . . " ' 1 4 ' ' • - . ' . - . . ' . ' . • •
• ' - . . ' . • • • ; 1 . 5 ' / ' . ' • '

. - • • . ' . • ' ' • ' . -16.; • • ' . ' : . - . . ' •
: ' . ' . : -"•"-. 17 ' • - . . ' - V : ;

. . . . • V M8-. ' : ' - - : . - . . • .
: ' ' ' 1 9 . . ' . . ' ' , - • • ' ': •• : '. •:" •'. 20 . • .,

- ' . • :" :
 ; "• -21 • 'v • ' .'' .

"•. .""•• ' , ' • 22 •'• '
' ' . : • ' " 2 3 ' ' . / ' . - . -

• : • . ' . . . • 24':;~: • ' - . .
: . . " : . ' ' - 25 ; . " • ' . ' " • ' ' , ' . . ,

" ; • - " ' • • • • ' : 2 6 . ' - . ' - . . ' :
, . - . . ' - . - , 2 7 . ' - . ; • • • ' . . •
; - • • ; • • • ; • ' . , . ; ; . 2 8 • : ' • • : . ' •
" ' . ' ' . • " . 2 9 ' . : . ' • . '

• . . - : ' " 3 0 ' ; . . ' " ' • ' •
• - ' - . . ' • ' ' • • 3 1 • ' • ; ' • ' ' ' . '

. ' • ' . ' ' . ' : - 3 2 • - ' • • . •
' '••,' '• ,;V '33 / . . . . . " ' .

' ; • • • ; ' . - . . " 3 4 • . • ' • . ,
• . ' • ' • ' • ; ; . 3 5 - . . • - ; • v

\ . • : ' 3 6 • • • ' " ' ;
: . ' ; . - ' • • ' • . • ' "37 ; • . '•". • , . ' . .

• ' • ' : ' . ' ' ' s s . . : : . • ' • ' . ' - ' • - ;

••• '• ." ' ' 3 9 . "- - ' '
••:"• ' ' . . V - : : 40 ; - . : ' ' • ; . " • • . .
: - • • ' ' ' • ' • • / 4 1 ' ' : • • •
. ". . ' . • • • ' . ' . . 4 2 - " : . "

. • ' . ' • - . ' . ^ ! : - " - 43 • ; ' •/ ' -" •

•asssd . as a

Stipulated

100
102
102

: 103
. . 103

'. 104
104

. .. • ' 105
105
105
105
106
99

. •- • " ' 99
. '.. ' 39

• 99
.:'. 99

, • ;• 99
. " .93

93
93

' . ' • ' . 92'
"91

.Y 90
89

--. • '. • 88
'. 87

, .. • 86
84

. . ;": 83

. -.' 81
• ' '80

' '- 78
• ' . . , : 77
. 7 5

. . . 73
.72

' . •- . 70
•'• '• 68

' ;'.6S
54

": ' • :.S2
'- 50

psrcer.tags

Loss Value

"/ 3 .
.02%
•71%': : -. :
0 A o/ . -.. J> *-r/o

.9% . ; '

.4% - - '

.8% . ".

.2% ./ ' . .

. 5 % • - . - - .

.7~/3 , .

.9% ./• .

. 0% " -

.7% .

. 1 % ' • • ' • : • '

.6% '•-..:

.5%.

.3% . .

.0% '

.1% '•' •".-•

. 3 % ' • - • ' . '
• 5%> • '
'.5% - •'
- 6 % • ; • - • • ' '

.5% ". ...

.4%. : .:,

.3% .'-
,4% -... .. . .;• .
.5% . ' .•'..• • - . .
.5% • .. . '
.2% -
. 8 % . . .
.3%
Si/ • -/b

.2%' ' ...\ - .:.

.6%. •

.*$% : • ' '

.2% • .; "•. .

.4% ' ' ;. . •

.6%-; " .- •' •

.7% .- .-' .

.8% . ".;

.8% •-." -.: - .. .,

.8% . ' -:



EX El 13 IT "3 -1
Pace - 2

At .Beginn ing of Qu_ar ter Ko:

; ' " , 44 - : ' • ; • " . ... •
' ' . • . " • • . ' • 4 5 ; • ' . ' ' . - • • ' _

. - . ' . • • ' - • • - ' 4 6 • ' . " • ' . ' • . ' ' • ' • .
" . . - ' • ' . ' : • ' • ' - 4 7 " ' " • ; ' ' • •

; . . ' • " " . . 4 8 • • . .
'"• ' .". ; ' . .•: 49 -:'; ' •.. , • • •

• , ; . . - • 50 . : • •
si, •:.-•. • - • •

' . ' - : . ' • " - .52 ' - . - . ' • • . . / "
- ' • : - • • . ' . ' 5 3 . . ' - ' • • : . " - "

. • > . . . ' . . - . • • ' • • 5 4 " ; ' . ' . . ; - ' ' . -
' • ' • ' . ' ' • ' • ' " ' • 55 J ' ' ' • ' . ; - . •

V : - V : ; . . ' • 5 6 ' . '
,.,' ' 57 :•: • • ' , ' '

. . . " • ' " 5 3 '
•: ' ' . ' • • ' '59' . ' . ' - , .-." : ' . .

• - ' • - ' • • ' ' ' . 6 0 ' ' ' . . ' : ' • ' • ' ' '
. • • ' Thereafter ' . . ' • - .

S tiou, 1.3. tsc '1.033 va±ue

. 58.7%

. 56,5%
54.3%
52,1%
49.3%
47.4%
45.0%

' 42.5%
40.0%
37.5%

• 34.3%
32.2%
29.4%
25.6%
23.3%
20. S%
17.9%
15.0%



EXHIBIT C

GREYHOUND LEASING & FINANCIAL CORPORATION
GREYHOUND TOWER

PHOENIX, ARIZONA 85077

EQUIPMENT LEASE SCHEDULE

1. DESCRIPTION OF EQUIPMENT:

(1) nT.pr.Nn. 8-6458

SCHEDULE NO

(2) Description 3 00 New Pul Iman Standard 100 ton steel bodied , high s ide

Rotary /dump gondola cars, Serial Nos. D&5501-5800. Cost Per Car:- - __ --- ̂  - , - r^_ -
$29,950.00

2. SITUATE: Continentala,J.Jnited...._ States

3. TERM:_

4. RENT:

^80 MONTHS COMMENCING

A. Total Rent ............. . ............. -. ..... .;.... ...... .. ....................... . ..... . ....... .... S 15 , 744, 361. OQ

7 5 ,QQQ.QQB. Deposit .t.Q..be..,ap.p,l.j,e.(a..p.r,P.-J:ata..;aaains.t.,l.s.t $.
quarterly rent

c. RENT:Payable Quarterly ms^mm^i arrears

1st Year $.. 262,406 per quarter 9th Year $ 262.406 per quarter
it H ti H ii ii

2nd Year ' $ : 10th Year $ _____ '

3rd Year' $ '.' "....! '.,.: _ '! llth Year $ " " "

4th Year $ " " ". , 12th Year • $ , . • . . : " " _J!___
ti ti ti ii ii H

5th Year $; , . 13th Year $ '. .

6th Year $ " " '. " 14th Year $.. . " . . " ".. ' "

• 7 t h Year $ " 15th Year S " " "

8th Year $ " " • . . " . . Thereafter $ . _ o -

5. RENEWAL OPTION: Lessee may renew lease on a year to year basis upon expiration of the term as speci-

fied in Item 3 above at an annual rental of g_ Fair Rental e in

6. INSURANCE :__ _ . See ...SecfcJQ.n 13. of ..the Supplement to the

Lease Agreement . - • - - .

7. STIPULATED LOSS VALUE: Amount to be paid pursuant to paragraph VIII of Equipment Lease Agree-
ment. for leased equipment lost, stolen, destroyed or damaged beyond repair during each year of the term:
See Exhibit "B" to Supplement to the Lease Agreement
1st $ _ _/__ 5th $ _ 9th g 13th $.

2nd $_

3rd $_

4th $_

6th $,

_ 7th $_

_ 8th $,

10th S.

llth $_

12th /S.

14th $

15th S

Thereafte/^.

8. SPECIAL CONDITIONS- Quarterly rental _s..at_ forth in Paragraph 4 hereof

. -is based on a 7.50% prime rate and shall float with prime as

set forth in the Supplement to the Lease Agreement.

APPROVED AND AGREED TO this_ day of_ , 19 as a

schedule to and part of Equipment Lease Agreement dated the 14th _ day of _ May ^

THE DETROIT EDISON COMPANY

LESSEE
GREYHOUND LEASING & FINANCIAL CORPORATION,

, LESSOR

By
TITLE

(Seal)

By
TITLE

By,,
VICE PRESIDENT

(Seal)

By .. ...... ̂  - _ -
Asst. SECRETARY

5100E



. EXHIBIT C

GREYHOUND LEASING & FINANCIAL CORPORATION
GREYHOUND TOWER .

PHOENIX, ARIZONA 85077
SCHEDULE NO. __2__

EQUIPMENT LEASE SCHEDULE

-1. DESCRIPTION OF EQUIPMENT:

8-6459(1) GLFC No,.

(2) Description 5 new _ Genera 1 E leetr lc,__MQde 1 U3 OC, ,3 ,000 h. p. C Igtss C-C
road locomotives Serial Nos. DE-018 - DE-022 as more fully

~» . _ . * -I "1 ' •*—> .._*! _ • I. * I <w v ~ • • 1 "* -I ,_described JLK Exhibit X attached "hereto

.2',. SITUATE: Continental United States

V.3. TERM: 180 MONTHS COMMENCING_

;4. RENT: . .

A. Total Rent./ t ,. $_
.to be applied pro-rata to 1st

B. Deposit g.uaxfcerly..rent $ 25,Q.OO.OQ....

. ' c . RENT:Payable quarterly inxaaaes: arrears • . : . . .
?Q,112.95 70,119.95

1st Year $.. &7ii;>98••« &» per , guar ter 9th Year s -fa7li&8:r64 per quarter
n n n n n n

. 2nd Year $ , 10th Year $ _.. 1 ;

3rd Year $ . llth Year S . _L_ '.

4th Year $ IL_ "... 12th Year $ !!. " . ... "

5th Year $ _." " 13th Year $ " 'L 1_ .
H n n n ii n

6th Year $. 14th Year $ ' • - . . . •

7th Year $ '1 ". . . .,; "..._' 15th Year S " " " .

- • 8 t h Year $ ! L " . . Thereafter . $ . . . ~ . Q......

'.' 5. RENEWAL OPTION: Lessee may renew lease on a year to year basis upon expiration of the term as speei-

• . ,. _ ', ' : . . ,„ Fair Rental ,, . arrears. ' 'fied in Item 3 above at an annual rental of $ •VaJ.'U& payable in aa-vaneg.

6. INSURANCE: See Section 13 of. the Supplement to the '

• .' ' ' - Lease Agreemerit ;

7. STIPULATED LOSS VALUE: Amount to be paid pursuant to paragraph VIII of Equipment Lease Agree-
ment for leasejiequipment Ipst, stolen, destroyed or damaged beyond repair during each year of the term:.
See Exhibit *B-FY Supplement to the Lease Agreement.
1st $ / 5th $_. / 9th $ /. 13th $ ' /

2nd $ : / 6th $ ./.... 10th S / 14th $ /

3rd $..' •_. / 7th $ / llth $.1 ../ 15th S /

4th g / ...., Sth $.....,/ 12th g /.. .. Thereafter $_,

8. SPECI A L CONDITIONS : Quar ter ly re n t a 1 s e t for th i n̂ Jgar agr a ph 4 ...... hereof

is based on a._1.5Q% priiae rate and shall float with prime as.._

set forth in the Supplement to the Lease Agreement.5 '

APPROVED AND AGREED TO this____ _ day of ... _ ,19 _ as a

schedule to and part of Equipment Lease Agreement dated the 14th _ <jay of May _ ,

DETROIT EDISON COMPAtg _ GREYHOUND LEASING & FINANCIAL CORPORATION,
LESSEE ' ' . 'i • • LESSOR

By ____ .................. ____ ..: .............. ...... . .......... .................. _ . By
TITLE VICE PRESIDENT .

(Seal) (Seal)

By. : __^ , . By.
TITLE Asst. SECRETARY

5100E



EXHIBIT X
v -•*»

"•' Descr i ptton of 't<iu Ipinerit ''"""" '

5 - New General Elec t r ic Model U30C, 3,000 h.p.
Class C-C Road Locomotives S/N DE-018 to DE-022
consisting of the f o l l o w i n g :

Cost Per Unit

2 - units equipped with Master Locotrol S/N
. 019. "."'::''••'.-*"••-• •'•••=•"'•.."-•''̂ «- $ 481,800

1 - unit equipped with Master Locotrol without Logic
Panels

1 -unit equipped with Remote Locotrol without Logic
Panels

1 - unit without Locotrol

471,504

423.837

TOTAL COST $2,330,445

.IB


